
 

 
MONDAY MORNING RECAP  - October 16, 2017 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 22871.72 +98.05  +0.43%  
S&P 500 Index      2553.17 +3.84  +0.15%  
NASDAQ Composite Index     6605.80 +15.62  +0.24% 
U.S. 10 yr. Treasury Note Yield       2.28% -9 basis points 
Gold ($ per troy oz.)    $1301.50 +$29.90 +2.35% 
Oil ($ per barrel)        $51.45 +$2.16  +4.38%  
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GLOBAL EQUITY: The S&P 500 ended up at 2553, hitting multiple record highs this 
past week. US equities have rallied for five consecutive weeks in spite of policy 
uncertainty from weaker inflation releases. Global equities also had a good run, as the 
Japanese Nikkei 225 index and the FTSE 100 both surged and hit record highs, with the 
former setting a 20- year record.  
 
COMMODITIES: Despite weak US inventory data, WTI and Brent crude hovered 
near $50 per barrel for a third straight week. The bullish signals came from strong 
demand from China and ongoing OPEC discussions regarding an extension, in March, to 
existing supply cuts. Nickel and aluminum prices also rallied, on the back of concerns 
that China may decrease metal production for environmental reasons.  
 
FIXED INCOME: The US 10-Year Treasury yield tracked 9 basis points (bps) lower to 
end the week at 2.28%. 2-Year and 10-Year Treasury yields reached their narrowest 
spread in over a month, highlighting softening market inflation expectations following a 
marginal miss in September’s release. In Europe, Spain’s government bond yields fell 6 
bps as Catalonia’s leader steered clear of a formal declaration of independence.  
 
FX: The US Dollar’s multi-week rally ran out of steam as markets expressed greater 
uncertainty over the pace and degree of rate hikes in 2018, as a result of a mildly dovish 
interpretation of the Federal Reserve’s minutes. Meanwhile, the Euro strengthened 0.7% 
against the dollar, as political concerns eased in Spain. The British Pound rallied 1.7% 
following reports that the European Union may offer a two-year transition period for 
Brexit.  

Market Summary 
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CONSUMER: US retail sales rose 1.6% MoM in September, its largest one-
month increase since March 2015, with car and gas sales leading the way. After 
slipping from a seven-month high in September, the University of Michigan consumer 
sentiment index rebounded to 101.1. This better-than-expected figure marks a 13-
year high – indicating greater consumer optimism about the economy.  
 
 
MANUFACTURING: August’s Euro area industrial production rose by 1.4% 
MoM, reaching a nine-month high. The improvement was broad, driven by the 
production of capital goods, durable consumer goods, and intermediate goods.  
 
 
INFLATION: The US consumer price index (CPI) rose 2.2% YoY, in September, 
on higher energy prices. However, the core measure missed market expectations, 
matching August’s +1.7% increase. In the near-term, the slowdown in shelter prices 
remains a concern. September’s producer price index (PPI) data was in line with 
expectations, rising 0.4%.  
 
 
MONETARY POLICY: The FOMC minutes suggested a broadly unchanged view 
on the growth and inflation outlook, though participants adjusted their assessment of 
inflation risks to the downside. Markets are still pricing in a 70% probability of a 
December rate hike.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 10/13/17 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 
 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   
 
Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements. 

Key Economic Releases
1
 

Thursday, October 19:  
Philly Fed Survey (Cons: 22, Prior: 23.8)  

Friday, October 20:  
US Exist. Home Sales (Cons: -0.90%, Prior: 
-1.70%)  

Monday, October 16: 
No economic data released. 

Tuesday, October 17:  
US Industrial Prod. (Cons: 0.20%, Prior: -
0.90%)  
UK CPI YoY (Cons: 3.0%, Prior: 2.9%)  

Wednesday, October 18:  
US Housing Starts (Cons: -0.40%, Prior: -
0.80%)  
China Industrial Prod. (Cons: 6.4%, Prior: 
6.0%)  


